
THE IMPACTS OF 

PRIVATIZATION ON 

DISTRIBUTIONAL 

EQUITY 

The Chílean case, 1985-9 

Cristián Larroulet Profesor  Investigador de la Facultad 

Economía y Negocios, Universidad del Desarrollo. 

INTRODUCTION 

Following several decades of a closed economic strategy with a 
high degree of state intervention, in the mid-1970s Chile 
undertook a new economic development strategy, based on free 
markets and an open economy. 

One of the key aspects of this policy was the privatization of 
state-owned companies, which ushered in a wave of private­
sector participation in the economy. Within a period of five years­
from 1974 to 1978-approximately 600 companies were 
privatized. Simultaneously, an open economy was established and
conditions were created which were conducive to the active 
participation of the market and prívate enterprise in the allocation
of resources. These policies resultad in a substantial leve! of 
growth, and the world spoke of the 'Chilean miracle'. 




































